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Sponsored by CAS-TWAS President's Fellowship
Especially for CAS-TWAS students.

Postmodernism in Finance: The Mathematics of
Management Fees

Prof. Luis Seco
University of Toronto

Abstract

+ Asset managers are incubating new business lines with First Loss type
funding.

* They use their equity to provide guarantees to investors, in exchange for a
sharing of the gains.

« It has the potential to create alternative bond structures, attractive in a world
of low interest rates.

* These new products require enhanced risk management to oversee new risk
profiles: liquidity, transparency and control.

» The risk/return characteristics are attractive.

* Pricing theory provides a framework to conduct fee negotiations.

‘BT A RAT A RAE (2018V3)
et ams Kibiz($4340)

Sponsored by CAS-TWAS President's Fellowship
Especially for CAS-TWAS students.

Risk Propagation in Supply Chain Networks:
Evidence from equity and CDS markets

0

&

Prof. John R. Birge
University of Chicago

Abstract

Supply chain networks connect firms in multiple ways, but their role in the
propagation of idiosyncratic shocks may differ depending on the firm position in the
network. This talk will describe empirical evidence of these differences for both
equity returns and credit spreads and will discuss a theoretical model that provides
a consistent explanation of the empirical findings. In particular, the results imply
that upstream firms tend to mitigate risk propagation as they become more centrally
connected while downstream firm connectivity has the opposite effect. In addition,
the results provide motivation for a distinct role of the network structure in
amplifying effects as flexibility is reduced.
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